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The Al buildout has reached its prove-it phase. lts first three years were defined by infrastructure investment running ahead of proven
demand. The next few years will require clearer evidence that Al adoption can generate revenues and returns commensurate with the
industry’s rising capital intensity.

That evidence is beginning to emerge. Our analysis suggests a basket of leading public and private software and application layer
companies monetizing Al across model development, cloud computing, digital advertising, and subscriptions are on pace to generate nearly
$320 billion in annualized Al-linked revenue in 2026. At current growth rates, those revenues could surpass estimated infrastructure
depreciation as early as 2027, marking an important inflection in the economics of the buildout.” While depreciation captures only part of the
cost base, this crossover would mark an important inflection, with Al revenue beginning to underwrite the next wave of investment before
the current buildout has fully matured.

This emerging monetization is making the investment cycle increasingly self-reinforcing. Greater capacity supports more capable and cost-
efficient models; lower inference costs can broaden adoption; rising usage generates revenue; and stronger revenue visibility supports
further infrastructure spending. We expect this loop to remain central to the Al trade in the near to medium term. Hardware should remain
the clearest near-term beneficiary as capital flows through semiconductors, memory, networking, data centers, and power. But ultimately,
the opportunity should broaden toward software platforms and applications capable of converting Al usage into durable recurring revenue.

Al CAPITAL EXPENDITURE IS CONVERTING TO REVENUE, INCREASING CONFIDENCE IN
THE BUILDOUT

Al Revenue vs. CapEx
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*Forecast; Note: Al-linked revenues are estimated for 15 companies, including Alphabet, Meta Platforms, Microsoft, Amazon, Oracle, Palantir, IBM, ServiceNow,

Salesforce, OpenAl, Anthropic, xAl, CoreWeave, Nebius, and SpaceX. Depreciation charge assumes 5-year life, straight line depreciation and includes only capital costs.

Source: Global X ETFs with info derived from: FactSet. Data as of July 30, 2026; Meta. (2026, July 29). Second Quarter 2026 Results Conference Call Transcript. Alphabet. (2026,
Feb 4). Alphabet Announces Fourth Quarter and Fiscal Year 2025 Results; SpaceX. (2026, Aug 4). SpaceX Reports Second Quarter 2026 Results; Bloomberg. (2026, Aug 17).
Anthropic’s Annualized Revenue Tops $65 Billion Before IPO; Bloomberg. (2026, Aug 13). OpenAl's Revenue Run Rate Tops $40 Billion Ahead of IPO.
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Key Takeaways

— Al monetization is becoming measurable across frontier models, cloud infrastructure, enterprise software, and digital advertising.

— Revenues could surpass the depreciation burden associated with the buildout around 2027, providing increasingly tangible
evidence that the investment cycle can generate positive economic returns.?

— Inference and agentic Al should extend the investment cycle by turning Al into a recurring computing workload, while also
expanding the breadth of beneficiaries into areas like software and cybersecurity.

Al Monetization Is Becoming More Visible

For the past three years, Al has traded primarily as a capital cycle, with investors backing the buildout on the strength of rapid user adoption
and the expectation that generative Al would become a foundational computing platform. Infrastructure investment ran well ahead of
monetization. That gap is now narrowing as Al demand converts into model revenue, cloud consumption, paid subscriptions, and improved
economics across existing digital businesses.

The most direct evidence comes from frontier Al labs, where intelligence itself is being sold through subscriptions and usage-based pricing.
Anthropic’s annual revenue run-rate (ARR) surpassed an estimated $75 billion in July 2026, nearly doubling in three months and increasing
more than eightfold from $9 billion at the end of 2025.2 OpenAl's ARR also surpassed $40 billion, roughly doubling from the end of 2025.4
Few technology businesses have scaled revenue this quickly, demonstrating that frontier models can support large and rapidly growing
revenue pools. But with Al penetration still under 20% globally, frontier models have substantial runway ahead for monetization to scale.®

FRONTIER Al LABS ARE GROWING REVENUE AT AN UNPRECEDENTED PACE

Revenue by Years from Commercial Launch
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Anthropic’s 2026 figure is an estimate of its annualized revenue run rate at the end of 2026.
Source: Global X ETFs with info derived from: Dealroom (2026, August). Anthropic’s $75B ARR vs OpenAl’s $41B.; Bond. (2025, May). Trends - Artificial Intelligence.

The next proof point is contracted cloud demand. Microsoft's commercial remaining performance obligations increased 84% year-over-year
(YoY) in the most recent quarter to $678 billion, while Google Cloud’s backlog reached $514 billion, with just over half expected to convert
into revenue over the next 24 months.®” These measures extend beyond Al, but both companies identify Al infrastructure and services as
important growth drivers. More importantly, these contracted commitments are beginning to underwrite the next phase of the buildout.
Monetization is also becoming more explicit: AWS disclosed that its Al business had surpassed $25 billion in ARR and was growing at a
triple-digit pace, while Microsoft reported more than 30 million paid Microsoft 365 Copilot seats.?
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EECORD BACKLOGS GIVE HYPERSCALERS REVENUE VISIBILITY YEARS AHEAD

Remaining Performance Obligations
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Source: Global X ETFs with info derived from: Microsoft. {July 29, 2026). Microsoft Cloud and Al Strength Fuels Fourth Quarter Results; Alphabet.
(July 23, 2026). Q2 2026 Earnings Report; Amazon. (July 31, 2026). Amazon.com Announces Second Quarter Results; Oracle. {(September 10, 2026).
Oracle Announces Q1 Results Driven by Triple Digit Growth in Cloud Infrastructure Revenues.

Neocloud providers offer another particularly direct read on Al infrastructure monetization because their revenues are directly tied to the sale
of Al computing capacity. CoreWeave could exit 2026 with an ARR-rate above $20 billion, with backlogs surpassing $125 billion as of early
Q3.° Nebius and other emerging providers such as SpaceX have also begun securing large, multi-year compute agreements.'®'! Across
this expanding group, the signal is consistent: demand is being contracted well before capacity comes online, improving revenue visibility
and helping finance the next wave of chips, data centers, and power infrastructure.

Al is also monetizing through existing business models. Meta, itself a leading frontier model developer, has delivered ad-revenue
growth above 20% YoY for five consecutive quarters supported by Al-driven improvements in content recommendations, ad targeting,
and campaign performance.'? Within Advantage+, Meta’s Al-powered suite of ad products, the company now reports $75 billion annual
revenue run rate.'® Google’s advertising revenue has also posted double-digit growth for five consecutive quarters, increasing
approximately 15% to $81.7 billion in the latest quarter as search and broader targeting leverages Al.'* For both companies, Al is
strengthening the economics of already-scaled digital platforms.

Across our basket of 15 Al platforms and providers Al-linked revenue could rise from roughly $146 billion in 2025 to $317 billion in 2026
and $518 billion in 2027. Revenue could ultimately approach $1.5 trillion by 2030, growing at a 60% compounded annual growth rate
(CAGR) between 2025 and 2030. On this trajectory, Al-linked revenue could exceed our estimate of annual infrastructure depreciation
around 2027, signaling that monetization is beginning to catch up with the accounting cost of the installed asset base.'® That improving
revenue visibility matters because the capacity required to serve future demand must be financed and built years in advance.

Revenue Is Beginning to Underwrite the Next Round of CapEx

That next round of Al infrastructure investment is already taking shape, and the sheer scale of the infrastructure investment likely to
unfold over the next few years is difficult to overstate. Between 2025 and 2030, nearly $6.7 trillion could be invested in Al infrastructure,
with nearly $5.9 trillion being invested by hyperscalers alone.'®'” On an annual basis, hyperscaler capital expenditure (CapEx) is
projected to reach $880 billion in 2026, an increase of about 108% YoY.'® Hyperscaler spending could reach roughly $1.13 trillion in
2027 and exceed $1.25 trillion annually by 2028, forming the backbone of what may become one of the largest infrastructure buildouts
in modern history.'®

Capital intensity is also rising at the project level. Data centers built before 2020 typically provided tens of megawatts of capacity, while
new Al campuses are designed at nearly 50x the scale, extending into gigawatt power needs.? At this scale, investment extends
across dedicated power generation and transmission, substations, backup systems, liquid cooling, high-capacity networking, fiber
connectivity, and extensive site development.

The buildout also takes time: multi-year power, interconnection, and transmission timelines effectively pace the capex cycle, giving
monetization room to catch up with invested capital and lending durability to the Al trade.
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HYPERSCALER CAPEX NOW DWARFS TELECOM AND BIG OIL AT THEIR PEAKS

Peak CapEx During Major Buildouts
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*2026 Forecast as of August 2026.
Note: Telecom and Big Oil figures are adjusted for inflation.
Source: Bloomberg. (n.d). Data accessed on September 8, 2026.

The supporting hardware ecosystem, spanning memory, networking and interconnects, power infrastructure, cooling, and data-center
construction, is not designed to expand at the pace of Al demand, creating chokepoints across the enabling value chain.

For example, high-bandwidth memory (HBM) emerged as a critical limitation in 2026. Increasingly powerful accelerators require
significantly more memory bandwidth and capacity to remain fully utilized, potentially driving HBM spending from roughly $35 billion in
2025 to $100 billion by 2028 and $130 billion by 2030.2"22

Capacitors and passive components are another example. Al-server demand for capacitors could rise by 4.3x by 2030, while supply,
controlled by a small set of companies primarily based in Asia, can rise only 10-15% annually through the end of the decade.?324
Networking represents another emerging constraint. Clusters containing millions of accelerators require increasingly sophisticated
interconnects to function as a unified computing system. For example, NVIDIA’s Vera Rubin NVL72 rack connects 72 GPUs within a
single rack using 260 terabytes per second of aggregate bandwidth, which is comparable with the bandwidth of the entire internet.?5
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EEXT GENERATION Al SUPERCOMPUTERS SHIFT LARGER SHARE OF COSTS TOWARD
MEMORY

Al Server Bill of Materials
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Note: GB300: Nvidia’s Al server platform combining Grace CPUs with Blackwell Ultra GPUs.; VR200: Its next-generation successor, combining Vera CPUs
with newer Rubin GPUs for greater Al performance and efficiency.
Source: Exponential View. (2026, June 25). The State of the Al Economy.

Inference Shifts Economic Value Toward Applications

The economics of the buildout change once models move from training into deployment. Training generates large, episodic bursts of
compute demand, but inference recurs every time a user generates content, writes code, searches enterprise data, or delegates work
to an Al agent. Inference could account for nearly 60% of Al data-center demand by 2030, transforming Al from a series of discrete
capital projects into a persistent, recurring computing workload.?®

This is where the capex cycle and the application layer connect. Each wave of infrastructure investment expands available capacity and
lowers the marginal cost of intelligence, as evidenced by token costs for GPT-3.5-level model performance falling nearly 1,000-fold
since ChatGPT’s November 2022 launch.?” Each leg down in cost, in turn, makes a new tier of applications commercially viable. As
more capital comes online, economic value effectively moves up the Al stack, from raw compute to the models running on it, to the
applications built on top of them.

Agentic Al should accelerate this migration. Because agents execute chains of actions, retrieve information, call external tools, and
evaluate their own outputs, they consume orders of magnitude more compute per task than single-query interactions. Consumer and
enterprise agents could drive a 24-fold increase in token consumption between 2026 and 2030, embedding inference demand directly
into everyday workflows.?®

The application layer is where that usage converts into durable revenue. Semiconductors and infrastructure suppliers benefit from rising
compute intensity, but it is the model developers and software companies that package these capabilities into products tied to specific
workflows and consumer experiences, making it the layer where recurring, subscription-like economics take hold. Critically, this
revenue flows back down the stack: every successful application generates incremental demand for the compute, memory, networking,
and power beneath it, reinforcing the investment loop described above.

For investors, this dynamic keeps the hardware cycle investable while broadening the opportunity set. We believe hardware and
physical infrastructure should remain the most direct near-term beneficiaries of capital spending, but as inference scales, more value
should accrue to model platforms and applications capable of converting capacity into recurring revenue. The shift also creates
opportunities across the adjacent IT stack, with cybersecurity a notable example: Al cybersecurity spending could nearly double from
$25.9 billion in 2025 to $51.3 billion in 2026 and rise a further 68% to approximately $86 billion in 2027.2°
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ECONOMIC VALUE IS MIGRATING UP THE Al STACK TOWARD MODELS AND APPLICATIONS

Al Revenue Segmentation
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Source: Global X forecast, with information derived from: FactSet Research Systems. Data as of July 30, 2026; Meta Platforms. (2026, July 29).

Second Quarter 2026 Results Conference Call Transcript. Alphabet. (2026, Feb 4). Alphabet Announces Fourth Quarter and Fiscal Year 2025 Results;
SpaceX. (2026, August 4). SpaceX Reports Second Quarter 2026 Results; Bloomberg. (2026, August 17). Anthropic’s Annualized Revenue Tops $65 Billion
Before IPO; Bloomberg. (2026, August 13). OpenAl's Revenue Run Rate Tops $40 Billion Ahead of IPO.

Conclusion: Monetization Is Extending the Al Investment Cycle

The Al buildout is entering a more commercially grounded phase. Frontier labs, cloud providers, neoclouds, software platforms, and
digital advertisers are producing increasingly visible Al-linked revenue, while contracted demand is giving infrastructure providers
greater confidence to commit capital several years ahead of deployment.

We expect this interplay between monetization and infrastructure investment to define the next phase of the Al trade. Hardware and
physical infrastructure should remain the primary near-term earnings engine, while falling inference costs and broader adoption
gradually expand the opportunity toward software, applications, and physical Al. If Al revenues continue scaling alongside usage,
today’s capex cycle may provide the economic foundation for the next wave of investment.

Related ETFs

AlQ - Global X Artificial Intelligence & Technology ETF
DTCR - Global X Data Center & Digital Infrastructure ETF
CHPX — Global X Al Semiconductor & Quantum ETF
BOTZ — Global X Robotics & Artificial Intelligence ETF
BUG — Global X Cybersecurity ETF

MLCC — Global X MLCC & Electronic Components ETF
LLMA — Global X LLM ETF

Click the fund name above to view current holdings. Holdings are subject to change.

1. Global X forecast, with information derived from: FactSet Research Systems. Data as of July 30, 2026; Meta Platforms. (2026, July 29). Second
Quarter 2026 Results Conference Call Transcript. Alphabet. (2026, Feb 4). Alphabet Announces Fourth Quarter and Fiscal Year 2025 Results;
SpaceX. (2026, August 4). SpaceX Reports Second Quarter 2026 Results; Bloomberg. (2026, August 17). Anthropic’s Annualized Revenue Tops
$65 Billion Before IPO; Bloomberg. (2026, August 13). OpenAl's Revenue Run Rate Tops $40 Billion Ahead of IPO.

2. Ibid.
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Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage
commissions will reduce returns.

Carefully consider the Funds’ investment objectives, risks, and charges and expenses before investing. This and other
information can be found in the Funds’ summary or full prospectuses, which may be obtained at www.globalxets.com. Please
read the prospectus carefully before investing.

Investing involves risk, including the possible loss of principal. The Funds are subject to certain principal risks, including Market Risk;
Equity Securities Risk; Currency Risk; Cybersecurity Risk; Foreign Securities Risk; Risk of Investing in Developed Markets;
International Closed Market Trading Risk; Issuer Risk; Large-Capitalization Companies Risk; Operational Risk; Risks associated with
Exchange-Traded Funds, including Authorized Participants Concentration Risk, Large Shareholder Risk, Listing Standards Risk, Market
Trading Risks and Premium/Discount Risks; Trading Halt Risk; and Valuation Risk.

AlQ is also subject to Depositary Receipts Risk; Associated Risks Related to Investing in Artificial Intelligence & Big Data Companies;
Custody Risk; Risks Related to Investing in the Information Technology Sector; Risks Related to Investing in the Semiconductors and
Semiconductor Equipment Industry; Risk of Investing in Emerging Markets and the United States; and Securities Lending Risk.

DTCR is also subject to Depositary Receipts Risk; Real Estate Stocks and Real Estate Investment Trusts (REITs) Investment Risk;
Associated Risks Related to Investing in Data Center REITs and Digital Infrastructure Companies; Mid- and Small-Capitalization
Companies Risk; Risks Related to Investing in the Information Technology and Real Estate Sectors; Risks Related to Investing in the
Specialized REITs Industry; Risk of Investing in China, Emerging Markets, and the United States; Investable Universe of Companies
Risk; Non-Diversification Risk; and Securities Lending Risk.

CHPX is also subject to Affiliated Index Provider Risk; Depositary Receipts Risk; U.S. Treasury Obligations Risk; Associated Risks
Related to Investing in Al Semiconductor and Semiconductor Equipment Companies; Associated Risks Related to Investing in
Quantum Computing Companies; Custody Risk; Risks Related to Investing in the Information Technology Sector; Risks Related to
Investing in the Semiconductors and Semiconductor Equipment Industry; Risk of Investing in Emerging Markets, Taiwan, and the
United States; Investable Universe of Companies Risk; New Fund Risk; and Non-Diversification Risk.

BOTZ is also subject to China A-Shares Risk; Associated Risks Related to Investing in Robotics & Atrtificial Intelligence Companies;
Mid-Capitalization Companies Risk; Risks Related to Investing in the Industrials and Information Technology Sectors; Risks Related to
Investing in the Machinery Industry; Risk of Investing in China, Emerging Markets, Japan, and the United States; Non-Diversification
Risk; Risks Related to Stock Connect Programs; and Securities Lending Risk.

BUG is also subject to Associated Risks Related to Investing in Cybersecurity Companies; Mid-, and Small-Capitalization Companies
Risk; Custody Risk; Risks Related to Investing in the Information Technology Sector; Risks Related to Investing in the Software
Industry; Risk of Investing in the United States; Investable Universe of Companies Risk; Non-Diversification Risk; and Securities
Lending Risk.
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MLCC is also subject to certain principal risks, including: Depositary Receipts Risk; Derivatives Risk; ETF Investment Risk; U.S.
Treasury Obligations Risk; Associated Risks Related to Investing in MLCC & Electronic Components Companies; Mid-Capitalization
Companies Risk; Small-Capitalization Companies Risk; Cash Transaction Risk; Counterparty Risk; Custody Risk; Risks Related to
Investing in the Electronic Equipment, Instruments and Components Industry; Risk of Investing in Emerging Markets, Japan, South
Korea, and Taiwan; Investable Universe of Companies Risk; Issuer Risk; Liquidity Risk; New Fund Risk; Newly Listed Company Risk;
Non-Diversification Risk; Outbound Investment Restrictions Risk; Securities Lending Risk; Swap Agreements Risk; Tax Risk; and
Turnover Risk.

LLMA is also subject to China A-Shares Risk; Stock Connect Risk; Depositary Receipts Risk; Derivatives Risk; ETF Investment Risk;
U.S. Treasury Obligations Risk; Associated Risks Related to Investing in LLM Companies; Mid-Capitalization Companies Risk; Cash
Transaction Risk; Counterparty Risk; Custody Risk; Risks Related to Investing in the Interactive Media and Services Industry; Risks
Related to Investing in the Software Industry; Risk of Investing in China, Hong Kong and the United States; International Closed Market
Trading Risk; Investable Universe of Companies Risk; Liquidity Risk; New Fund Risk; Newly Listed Company Risk; Non-Diversification
Risk; Outbound Investment Restrictions Risk; Swap Agreements Risk; Tax Risk; and Turnover Risk.

AlIQ, DTCR, CHPX, BOTZ and BUG are subject to Indexing Strategy Risk, including Index-Related Risk, Management Risk, and
Tracking Error Risk. MLCC and LLMA are subject to Active Management Risk.

Data Center REITs and Digital Infrastructure Companies are subject to risks associated with the real estate market, changes in demand
for wireless infrastructure and connectivity, rapid product obsolescence, government regulations, and external risks including natural
disasters and cyberattacks.

The companies in which AlQ, CHPX, BOTZ, MLCC invest may be subject to rapid changes in technology, intense competition, rapid
obsolescence of products and services, loss of intellectual property protections, evolving industry standards and frequent new product
productions, and changes in business cycles and government regulation.

Companies in which BUG invests can be affected by rapid product obsolescence and intense industry competition. Cybersecurity
Companies are subject to risks associated with additional regulatory oversight with regard to privacy/cybersecurity concerns. Declining
or fluctuating subscription renewal rates for products/services or the loss or impairment of intellectual property rights could adversely
affect profits. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences
in generally accepted accounting principles or from social, economic or political instability in other nations.

The companies in which LLMA invests may be subject to rapid changes in technology, technical challenges, intense competition and
pricing volatility, supply chain disruption, rapid obsolescence of products and services, and changes in business cycles and government
regulation.

There can be no guarantee that MLCC or LLMA'’s active management strategies and processes will be successful.

International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally
accepted accounting principles or from social, economic or political instability in other nations. Emerging markets involve heightened
risks related to the same factors as well as increased volatility and lower trading volume.

LLMA’s A-Share investments via the Stock Connect Programs are subject to trading, clearance and settlement procedures that are
relatively untested in mainland China, daily purchase quotas that may cause buy orders to be rejected, and the risk that securities lose
Stock Connect eligibility. Stock Connect is subject to further interpretation, and there is no assurance that it will continue or that
changes in laws, regulations, policies or tax rules will not adversely affect LLMA’s investments or returns.

Investments in Chinese securities may subject LLMA to legal, regulatory, political, currency, security, and economic risks specific to
China, including economic, political and social instability; pervasive government control of, and intervention in, companies and
industries; and trade tensions, tariffs, sanctions, cyber-related disputes and other geopolitical conflicts. Chinese companies, including
those listed on U.S. exchanges, are subject to less stringent regulatory, accounting and auditor oversight requirements, so information
about them may be less reliable or complete, and shareholders may have limited legal remedies. Investments may be lost through
expropriation or restrictions on foreign investment and repatriation of capital.

U.S. investment restrictions programs prohibit U.S. persons from investing in entities linked to countries of concern (including China,
Hong Kong and Macau) that are engaged in specified activities involving semiconductors, quantum technologies, artificial intelligence,
high-performance computing and hypersonic systems. Some transactions, including certain transactions in publicly traded securities
and certain derivatives, are excepted, subject to conditions. These rules are evolving and may expand to cover additional sectors,
countries or transactions or narrow or eliminate existing exemptions, which could limit LLMA’s ability to invest in certain companies,
require divestment of existing holdings or notification to the U.S. Treasury, increase diligence and reporting costs, and adversely affect
LLMA’s performance, value or liquidity.

Newly listed companies typically have limited trading history and less publicly available information about their operations and
performance. Their prices may be highly volatile or decline shortly after listing, and direct listing or IPO shares are subject to heightened
market and liquidity risk and may involve high transaction costs.
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Swap agreements are contracts between MLCC or LLMA and a counterparty to exchange the return of an underlying investment and
may involve greater risks than direct investment in securities. Many swaps trade over the counter and may be illiquid, so the Fund may
be unable to close a swap position at an advantageous time or price, which may result in significant losses. Swaps are also subject to
counterparty credit, correlation, valuation, liquidity and leverage risks.

Global X Management Company LLC serves as an advisor to Global X Funds. The Funds are distributed by SEI Investments
Distribution Co. (SIDCO), which is not affiliated with Global X Management Company LLC or Mirae Asset Global Investments.
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